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1. Introduction

These Information Disclosure documents are submitted by Horizon Energy Distribution Ltd
 pursuant to subpart 3 of Part 4A of the Commerce Act 1986 in accordance with:

- The Electricity Information Disclosure Requirements issued 31 March 2004,
   consolidating all amendments to 31 October 2008,

- The Electricity Distribution (Information Disclosure) Requirements 2008,

- The Electricity Information Disclosure Handbook (as amended 31 October 2008),
   and

- The Handbook for Optimised Deprival Valuation of System Fixed Assets of
   Electricity Lines Businesses (30 August 2004)
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2. Schedules 
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Note: MP2 Performance Measures 

                    
MP2 ref 39 The return on investment for 2010 is 9.44% compared to 11.09% 

for 2009. 
The ROI for 2009 was above normal historical returns primarily 
due to revenue received from the resolution of legal proceedings. 
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3. Related Party Note 

YEAR ENDED 31 MARCH 2010 
 
The following transactions were carried out with related parties: 
 
a) Transactions between the Parent and Horizon Energy Investments Limited 
 
Horizon Energy Distribution Limited "Horizon" consists of line activities conducted by the company and its 
100% owned subsidiary, Horizon Energy Investments Limited.  Horizon’s, ‘other Business’ consists of 
other (non-line activities) conducted in Horizon and its 100% owned subsidiary, Horizon Energy 
Investments Limited. 
 
The following services are purchased by the Parent on an arms length basis at commercial terms and 
conditions that are available to third parties.  Each contract is negotiated on a cost-plus basis. 
 
 

 
2010 

Horizon Energy Investments Limited $000 

Capital Construction Costs: 
 -Line & Cables 1,021 

-Transformers 377 
-Distribution Substations 92 
-Low voltage reticulation 233 
-Distribution & LV Lines 0 
-Switchgear 214 
-Other System Fixed Assets 0 

  Line Maintenance Projects: 1,898 

  Total 3,836 

 
 
 
b) Contributions received from Eastern Bay Energy Trust 

 
As at 31 March 2010 the Group is controlled by the Eastern Bay Energy Trust, which owns 77.29% of the 
Company's shares. The remaining 22.71% is widely held. 
 
The Eastern Bay Energy Trust makes contributions to certain capital projects for conversion of overhead 
lines to underground cables undertaken by the Parent. 
 
           $000 
 
Eastern Bay Energy Trust- 2010 Contributions      60  

 
 

c) Year End Balances with Eastern Bay Energy Trust 

 
Receivables owing by Eastern Bay Energy Trust in relation to the withdrawn takeover of the Group by the 
Trust. 
 
           $000 
 
Eastern Bay Energy Trust     145  
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4. Transitional Provisions 

 
2010 2009 2008 2007 2006 2005 

Direct Line Costs per Kilometre $   1,601 $  1,834 $  1,572 $  1,345 $     430 $     929 

Indirect Line Costs per Customer $      122 $     129 $     112 $     111 $       78 $       81 
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