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INTRODUCTION

These Information Disclosure Reports are submitted by Horizon Energy Distribution Limited
pursuant to subpart 3 of Part 4A of the Commerce Act 1986 in accordance with:

The Electricity Information Disclosure Requirements issued 31 March 2004,
consolidating all amendments to 31 October 2008;

The Electricity Distribution (Information Disclosure) Requirements 2008,
The Electricity Information Disclosure Handbook (as amended 31 October 2008); and

The Handbook for Optimised Deprival Valuation of System Fixed Assets of Electricity
Lines Businessess (30 August 2004)
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Line 11 includes: Non- deductible Entertainment expenses $5k, Other expenses $1k, Professional fees $4k.
Lines 12 & 20: Temporary differences arising from provisions opening balance 1 April 2011 $684k, Temporary differences arising from provisions closing
balance 31 March 2012 $309k
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Horizon Energy Distribution Limited

2012
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Horizon Energy

2012
186 720 720 720 720 720
710 711 1,116 3,234 1,127 1,346
1,859 3,114 2,268 880 1,979 2,684
2,178 3,572 4,263 3,620 4,315 2,938
- 18 18 18 18 18
4,933 8,135 8,385 8,472 8,159 7,706
1,155 1,058 970 969 958 1,105
373 860 990 762 1,209 1,164
716 677 677 677 677 677
2,244 2,595 2,637 2,408 2,844 2,946
7,177 10,730 11,022 10,880 11,003 10,652
329
186 168 10.8%
710 714 -0.6%
1,859 4,078 -54.4%
2,178 1,910 14.0%
- - |Not defined
4,933 6,870 -28.2%
1,155 1,376 -16.0%
373 516 -27.7%
716 608 17.7%
2,244 2,500 -10.3%
7,177 9,370 -23.4%

Capital expenditure:

Customer Connection: Costs are dependent on customer behaviour and with low growth
the plan number is small.
Reliability, Safety and Environment: $1.2M of reliability and safety work was deferred

largely due to issues around communications to sites and around $300k of savings were
made through design and installation improvements.
Asset Replacement and Renewal: Some re categorisation from Reliability once detail

design was done.

Operational expenditure maintenance:

Routine and Preventative: Condition assessment information gained during the year
allowed more targeted approach and has shifted the timeframes for work
Refurbishment and Renewal: Some work was delayed as the review of asset inspection

data took place.

Fault and Emergency: A number of significant weather events caused expenditure to

exceed budget.
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Independent Auditors’ Report

To the Directors of Horizon Energy Distribution Limited

Assurance Report Pursuant to reporting on the disclosure information
We have completed the assurance engagement in respect of the compliance of Horizon Energy
Distribution Limited (the Company) for the purposes of information requirements set out in clauses 3,
4(1), 6(1) and 7(5) of the Electricity Distribution (Information Disclosure) Requirements 2008 (“the
Requirements”) for the year ended 31 March 2012. In this report the attached reports are called “the
disclosure information”.

Directors’ Responsibilities
The Directors are responsible for the Company’s compliance with the Requirements.

Auditors’ Responsibilities
Our responsibility is to express an opinion on whether the Company has complied, in all material
respects, with the Requirements for the year ended 31 March 2012 and report our opinion to you.

Our engagement has been conducted in accordance with ISAE (NZ) 3000, Assurance Engagements
Other than Audits or Reviews of Historical Financial Information and SAE 3100 Compliance
Engagements to provide reasonable assurance that the Company has complied with the Requirements
for the year ended 31 March 2012.

Historical financial information included in reports FS1, FS2, FS3, AV1, AV2, AV3, AV4,
MP2, MP3 and AM1

Our procedures included examination, on a test basis, of evidence relevant to the historical amounts
and disclosures contained in reports FS1, FS2, FS3, AV1, AV2, AV3, AV4, MP2, MP3 and AM1 of the
disclosure information.

It also included an assessment of the significant estimates and judgements, if any, made by the
Company in the preparation of the disclosure information.

We planned and performed our examination of the disclosure information so as to obtain all the
information and explanations which we considered necessary, including for the purpose of obtaining
sufficient evidence to give reasonable assurance that the disclosure information has been prepared and
presented in accordance with the Requirements in all material respects. In forming our opinion we
also evaluated the overall adequacy of the presentation of supporting information and explanations in
the disclosure information.

Historical non-financial information included in reports MP1, MP2 and MP3

In relation to the historical non-financial information for the year ended 31 March 2012 which is
disclosed pursuant to clause 6(1) of the Requirements, we have undertaken procedures to provide
reasonable assurance that the amounts and disclosures in reports MP1, MP2 and MP3 have been:

e compiled in accordance with guidance issued pursuant to the Requirements; and

o calculated based on the source data provided by the Company. We have not performed audit
procedures on the source data.

PricewaterhouseCoopers, 188 Quay Street, Private Bag 92162, Auckland 1142, New Zealand
T: +64 (9) 355 8000, F: +64 (9) 355 8001, www.pwc.com/nz
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Prospective financial and non-financial information included in reports MP3 and AM1
Our work has been limited to assessing whether the information has been presented on a basis
consistent with the regulatory accounting or technical measurement requirements used for disclosures
for the financial year ended 31 March 2012 and the immediately preceding financial year, and that the
information has been calculated based on source data provided by the company. We have not
performed audit procedures on the source data.

We acknowledge that it is likely that actual results will vary from those forecasted, since anticipated
events frequently do not occur as expected (and those variations may be significant).

Use of Report

This report has been prepared for the Company’s Directors in accordance with the Requirements and
is provided solely to assist you in establishing that compliance requirements have been met. Our
report should not be used for any other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility for any reliance on this report to anyone other than the Company’s
Directors, or for any purpose other than that for which it was prepared.

Inherent Limitations

Because of the inherent limitations of evidence gathering procedures it is possible that fraud, error or
non-compliance may occur and not be detected. As the procedures performed for this engagement
were not performed continuously throughout the period and were undertaken on a test basis, our
assurance engagement cannot be relied on to detect all instances where the Company may not have
complied with the Requirements. The opinion expressed in this report has been formed on the above
basis.

Relationship and Interests

We have no relationship with or interests in the Company other than in our capacities as auditors
under the Companies Act 1993, independent accountants providing an assurance opinion on the
disclosure information and the Default Price-quality Path compliance statement, and in the provision
of other professional advisory and taxation services. We are not aware of any relationships between
our firm and the Company that, in our professional judgment, may reasonably be thought to impair
our independence.

Opinions
Unqualified Opinions
We have obtained all the information and explanations we have required. In our opinion:

o the disclosure information for the financial year ended 31 March 2012 complies with the
Requirements; and

e proper records to enable the complete and accurate compilation of the disclosure information
have been kept by the Company.

Historical financial information included in reports FS1, FS2, FS3, AV1, AV2, AV3, AV4,
MP2, MP3 and AM1

In our opinion, having made all reasonable enquiry, to the best of our knowledge the historical
financial information set out in the disclosure information in reports FS1, FS2, FS3, AV1, AV2, AV3,
AV4, MP2, MP3 and AM1 has been presented in all material respects in accordance with the
Requirements.
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Historical non-financial information included in reports MP1, MP2 and MP3

In our opinion, having made all reasonable enquiry, to the best of our knowledge the historical non-
financial information included in reports MP1, MP2 and MP3 relating to the year ended 31 March 2012
in accordance with clause 6(1) of the Requirements has been:

a) compiled in accordance with guidance issued pursuant to the Requirements; and
b) calculated based on the unaudited source data provided by the Company.

Prospective financial and non-financial information included in reports MP3 and AM1
In our opinion, having made all reasonable enquiry, to the best of our knowledge the prospective
financial and non-financial information included in reports MP3 and AM1 in accordance with clauses
6(1) and 7(5) of the Requirements has been:

a) presented on a basis consistent with the regulatory accounting or technical measurement
requirements used for disclosures for the 31 March 2012 financial year; and

b) calculated based on the unaudited source data provided by the Company.

The assurance engagement was completed on 7 November 2012 and our unqualified opinions are
expressed as at that date.

(T(R‘Cewmeusz@%ﬂ

PricewaterhouseCoopers Auckland
16 November 2012



CERTIFICATE FOR DISCLOSED INFORMATION
Pursuant to Requirements 11(1)

We, Robert Tait and John McDonald, directors of Horizon Energy Distribution Limited certify
that, having made all reasonable enquiry, to the best of our knowledge, the following
attached audited information of Horizon Energy Distribution Limited prepared for the
purposes of requirements 3, 4, 6 and 7(5) of the Commerce Commission’s Electricity
Distribution (Information Disclosure) Requirements 2008 complies with those requirements:

() Report FS1: Regulatory Profit Report;

(i) Report FS2: Regulatory Asset and Financing Report;

(i)  Report FS3: Regulatory Tax Allowances Report;

(iv)  Report AV1: Annual Regulatory Valuation Roll-Forward Report;

(v)  Report AV2: Valuation Disclosure by Asset Class (for System Fixed Assets);
(vi)  Report AV3: System Fixed Assets Replacement Cost Roll-Forward Report;
(vii) Report AV4: Merger or Acquisition Regulatory Asset Base Disclosure;

(viii) Report MP1: Network Information Report;

(ix) Report MP2: Performance Measures Report;

(x)  Report MP3: Price and Quality Report; and

(xiy Report AM1: Expenditure Forecasts and Reconciliation.

Date: 5 November 2012




STATUTORY DECLARATION FOR PUBLICLY DISCLOSED INFORMATION
Pursuant to Requirement 13(1)

|, Robert Tait of Tauranga, being a director of Horizon Energy Distribution Limited,
solemnly and sincerely declare that having made all reasonable enquiry, to the best of my
knowledge, the information attached to this declaration is a true copy of information made
available to the public by Horizon Energy Distribution Limited under the Commerce
Commission’s Electricity Distribution (Information Disclosure) Requirements 2008.

And | make this solemn declaration conscientiously believing the same to be true and by
virtue of the Oaths and Declarations Act 1957.

Declared at:

Robert Tait

beforeme: LY (’ﬁ ...... V&U éﬂ%’l/tm

Anya Varejchina
Solicitor
Auckland

A Solicitor of the High Court of New Zealand






