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1. Introduction

These Information Disclosure documents are submitted by Horizon Energy Distribution Ltd
pursuant to subpart 3 of Part 4A of the Commerce Act 1986 in accordance with:

- The Electricity Information Disclosure Requirements issued 31 March 2004,
consolidating all amendments to 31 October 2008,

- The Electricity Distribution (Information Disclosure) Requirements 2008,

- The Electricity Information Disclosure Handbook (as amended 31 October 2008),
and

- The Handbook for Optimised Deprival Valuation of System Fixed Assets of
Electricity Lines Businesses (30 August 2004)
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FS1(c)

Material tem 1  $1,676,000 For Salaries and Wages
Material Item 2 $1,712,000 For System Maintenance
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ref 11 & 12 All Capital Expenditure on System Fixed Assets has been included in the “Asset Relocations”
category. Under the Transitional Provisions, the primary purpose allocations are not required in
the current year and the “total” is a blocked cell from editing.
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REPORT AV1: ANNUAL REGULATORY VALUATION ROLL-FORWARD REPORT

11 [System Fixed Assets

For Year Ending:

12 Regulatory Value at End of Previous Year*

13 plus

14 Assets Commissioned

15 Gross Value of Vested Assets

16 Assets Acquired from (Sold to) a Non-EDB

17 Asset Additions

18 plus

19 Indexed Revaluation

20 less

21 Depreciation of System Fixed Assets

22 Regulatory Value of Assets Decommissioned

23 Regulatory Depreciation (incl. value of assets decommissioned)
24

25 plus (minus)

26 Acquisition of System Fixed Assets from another EDB

27 less Sale of System Fixed Assets to another EDB

28 Net Acquisitions (Sales) of System Fixed Assets from (to) an EDB
29

30 plus (minus)

31 Net Increase (Decrease) Due to Changes in Asset Register Information

33 Regulatory Value of System Fixed Assets at Year End

35 |[Non-System Fixed Assets

36 Regulatory value at end of previous year

37

38 plus Asset Additions

39 plus Revaluations

40 less Depreciation (incl. value of assets decommissioned)

41 plus Net Acquisitions (Sales) of Non-System Fixed Assets from (to) an EDB
42 Regulatory Value of Non-System Fixed Assets at Year end

45 |Total Regulatory Asset Base Value (excluding FDC)

48 * The commencing figure for completing this schedule is the most
49 Note: Additional columns to be added if required

Notes to Annual Regulatory Valuation Roll-forward Report

recent ODV value

57 |AV1a: Calculation of Revaluation Rate and Indexed Revaluation of System Fixed Assets

58 CPI

59
60

as at date of ODV

For Year Ended

61 CPI at CPI reference date

62
63

Revaluation Rate

64 System Fixed Assets: Regulatory Value at End of Previous Year
65 Indexed Revaluation of System Fixed Assets

to FS2

to FS2
to FS1
to FS2

to FS1

to FS1

from Av4
from Av4

to FS2
to FS1
to FS1
from Av4

68 |AV1b: Input for prior year Acquisitions (Sales) of Assets to (from) another ELB

69 For Year Ended
70 Acquisition of System Fixed Assets from another EDB
71 Sale of System Fixed Assets to another EDB
72 Net Acquisitions (Sales) of Non-System Fixed Assets from (to) an EDB

Changes in Asset Register Information

0 FS1, AVl

Electricity Distribution Business: Horizon Energy
For Year Ended:| 2008
Year of most recent oDV| 2004
($000)
ODV Year + ODV Year + ODV Year + ODV Year + ODV Year +
1 2 3 4 5
2005 2006 2007 2008 2009 |
75,290 77,273 79,241 81,197 =
2,662 3,101 2,966 2,220
2,662 3,101 2,966 2,220 -
2,028 2,595 2,011 2,733 -
2,691 2,847 2,970 3,119
16 882 50 113
2,708 3,729 3,021 3,232 -
2,740
77,273 79,241 81,197 85,658 -
998 711 745 1,416 -
150 250 909 188
437 216 238 877
711 745 1,416 727 -
77,984 79,986 82,613 86,385 -
2005 2006 2007 2008 2009
953 985 1010 1044
2.69% 3.36%, 2.54% 3.37% 0.00%
75,290 | 77,273 | 79,241 | 81,197 | -
2,028 | 2,595 | 2,011 | 2,733 | s
($000)
2005 2006 2007 2008 2009

The principle change to the asset register information relates to changes in the classification

of some terrain assets from "Rural" to "Rugged". This terrain class has a different multiplier

as these assets are more expensive to install due to the terrain in which they are located.
The change in terrain classification has arisen from better information being available from GIS
modelling undertaken by Horizon Energy. The calculation of the $2.168m includes some
estimates, including the assumption that the estimated age profile and base replacement cost
of the reclassified assets is the same as used in the 2004 ODV valuation.

Further analysis of the impact of improve asset information on the ODV value will be undertaken
prior to the 2009 information disclosure being released.

$000
Net Found Assets 572
Terrain Asset Changes 2,168

2,740
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141,501
3,101

4,751
2,070

147,283

77,580

3,101
2,605

882

3101
4781
2070
| - ]
| -
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3101
2605
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| -
| -
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135,222

2,662

141,501

75,589

2,662

2662
3,643
- ]
-]
141,501
75589
2662
2,036

2,691

[
(2]

77,580

Reconciliation of RC, DRC and ODRC values per AV3 and AV1 to 31 March 2004 ODV report

The System Fixed Asset value as per the 2004 ODV report excluded certain assets relating to contestable conveyancing activities for major customers.
Because these assets are conveyancing related they are included in the regulatory asset base for the purposes of 2008 disclosure information.

The following reconciles the RC, DRC and ODRC values shown in the 2004 ODV report to the values used in AV3 and AV1:

Replacement Cost (RC) Reconciliation $000

RC per 2004 ODV report 131,789
add contestable conveyancing assets 3,433
2004 RC per AV3 135,222
Depreciated Replacement Cost (DRC) Reconciliation $000

DRC per 2004 ODV report 73,449
add contestable conveyancing assets 2,140
2004 DRC per AV3 75,589
Optimised Depreciated Replacement Cost (ODRC) Reconciliation $000

ODRC per 2004 ODV report 73,151
add contestable conveyancing assets 2,139

2004 ODRC per AV1 75,290
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2008

Not defined Not defined Not defined 1.68%

Not defined  Not defined  Not defined

6
167
3
167
Not defined Not defined Not defined Not defined
Not defined  Not defined  Not defined m
78
284
27.5%
9
1
8
86

Not defined  Not defined  Not defined 9.17%

Note: MP2 Performance Measures

Previous years information on Distribution Transformer Capacity Utilisation has been
extracted for the 2006/2007 Information Disclosure Accounts. In previous years, only ELB owned
transformer capacity was disclosed.

Under the Transitional Provisions, there is no requirement to provide prior year information
for:

- Operational Expenditure Ratio

- Capital Expenditure Ratio

- Capital Expenditure Growth Ratio
- Renewal Ratio

- Return on Investment

The current year information for Capital Expenditure Growth Ratio and Renewal Expenditure Ratio
are not required to be disclosed.

Due to Rounding and automatic calculations in the spreadsheets there may be minor summing
variances.
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kVA based breakpoints
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2008

2ol - [ -1 -1 -1 -

Not defined
Not defined
Not defined
Not defined
Not defined
Not defined

Not defined
Not defined
Not defined
Not defined

2,799 _ Not defined

The above tables do not contain any figures relating to "Actual for Current Financial Year"
for operational expenditure as Horizon Energy has taken the exemption available for report
FS1 line 42 which is the basis for the values in this report. The total operational expenditure
for the 2008 year per FS1 is $6,459,000.

There is an error in the lookup on line 37 above in that it looks to the wrong criteria in line
13.




HORIZON ENERGY DISTRIBUTION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2008

RELATED PARTY TRANSACTIONS

The following transactions were carried out with related parties:

a) Transactions between the Parent and Horizon Energy Investments Limited

Horizon Energy Distribution Limited "Line Business" consists of line activities conducted in Horizon Energy Distribution

Limited and its 100% owned subsidiary Horizon Energy Investments Limited. Horizon Energy Distribution Limited "other Business"
consists of other or non-line activities conducted in Horizon Energy Distribution Limited and its 100% owned subsidiary

Horizon Energy Investments Limited.

All related party transactions between Horizon Energy Distribution Limited Line Business and Horizon Energy Investments Limited
Line Business have been eliminated in the preparation of the financial statements.

The following services are purchased by the Parent on an arms length basis at commercial terms and conditions
that are available to third parties. Each contract is negotiated on a cost-plus basis.

2008
$000
Horizon Energy Investments Limited
Construction of
- Transformers 3
- Zone Substations 4
- Distribution & LV Lines 119
- Switchgear 4
- Distribution & LV Cables 57
- Other System Fixed Assets 15
- Line Maintenance Projects 615
817

There were no amounts owing as at balance date.



TRANSITIONAL PROVISIONS

2008 2007 2006 2005
System Length (km)
110 kv - - - -
33 kv 181 181 180 180
11 kV 1,610 1,666 1,694 1,679
SWER 63 - - -
400 Volt 488 561 529 534
Circuit Length - Overhead (km)
110 kv - - - -
33 kV 178 178 177 177
11 kV 1,449 1,512 1,533 1,533
SWER* 63 - - -
400 Volt 228 276 242 271

* SWER voltage was inclulded in the 11kV category for 2005 to 2007 disclosures

Circuit Length - Underground (km)

110 kV - - - -
33 kv 3 3 3 3
11 kv 161 154 161 146
400 Volt 260 285 287 263
. 2008 2007 2006 2005
Transformer Capacity (kVA) 284,348 220028 184,947 173,655
2008 2007 2006 2005
Direct Line Costs per kilometre $ 1572 $ 1345 $ 430 $ 929
Indirect Line Costs per Customer $ 202 $ 111 $ 78 $ 81




CERTIFICATE FOR DISCLOSED INFORMATION
Pursuant to Requirements 11(1)

We, ROBERT TAIT and JOHN McDONALD, directors of HORIZON ENERGY
DISTRIBUTION LIMITED certify that, having made all reasonable enquiry, to the best of our
knowledge, the following attached audited information of HORIZON ENERGY
DISTRIBUTION LIMITED prepared for the purposes of requirements 3, 4, 6 and 7(5) of the

Commerce Commission’s Electricity Distribution (Information Disclosure) Requirements
2008 complies with those requirements:

(i) Report FS1: Regulatory Profit Report;

(i) Report FS2: Regulatory Asset and Financing Report;

(i)  Report FS3: Regulatory Tax Allowances Report;

(iv)  Report AV1. Annual Regulatory Valuation Roll-Forward Report;

(v)  Report AV2: Valuation Disclosure by Asset Class (for System Fixed Assets);
(vi)  Report AV3: System Fixed Assets Replacement Cost Roll-Forward Report;
(vii)  Report AV4: Merger or Acquisition Regulatory Asset Base Disclosure;

(viii) Report MP1: Network Information Report;

(ix)  Report MP2: Performance Measures Report;

(x)  Report MP3: Price and Quality Report; and

(xi)  Report AM1. Expenditure Forecasts and Reconciliation.

pate: 2o gayof ﬂ'/mj 2009
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PricewaterhouseCoopers
188 Quay Street

Private Bag 92162
Auckland, New Zealand
Telephone +64 9 355 8000
Facsimile +64 9 355 8001
Www.pwc.com/nz

INDEPENDENT ASSURANCE REPORT ON DISCLOSURE INFORMATION
To the Directors of Horizon Energy Distribution Limited

We have examined the attached reports (“the disclosure information”), which relate to disclosure
information prepared by Horizon Energy Distribution Limited for the year ended 31 March 2008 and
dated 20 May 2009 for the purposes of information requirements set out in clauses 3, 4(1), 6(1) and
7(5) of the Electricity Distribution (Information Disclosure) Requirements 2008 (“the Requirements”).
In this report the attached reports are called “the disclosure information”.

Directors’ Responsibilities

The Directors are responsible for preparing disclosure information which complies with the
Requirements.

Responsibilities of the Independent Accountant

It is our responsibility to express an independent opinion on the disclosure information and report
our opinion to you.

Basis of Examination - Historical financial information included in reports FS1, FS2, FS3,
AV1, AV2, AV3, AV4, MP2, MP3 and AM1

We conducted the engagement in accordance with the New Zealand Institute of Chartered
Accountants International Standard on Assurance Engagements (New Zealand) 3000:
Assurance Engagements Other than Audits or Reviews of Historical Financial Information.

Our procedures included examination, on a test basis, of evidence relevant to the historical
amounts and disclosures contained in reports FS1, FS2, FS3, AV1, AV2, AV3, AV4, MP2, MP3 and
AM1 of the disclosure information.

It also included an assessment of the significant estimates and judgements, if any, made by
Horizon Energy Distribution Limited in the preparation of the disclosure information.

We planned and performed our examination of the disclosure information so as to obtain all the
information and explanation which we considered necessary, including for the purpose of obtaining
sufficient evidence to give reasonable assurance that the disclosure information has been prepared
and presented in accordance with the Requirements in all material respects. In forming our opinion
we also evaluated the overall adequacy of the presentation of supporting information and
explanations in the disclosure information.

Basis of Examination - Historical non-financial information included in reports MP1, MP2
and MP3

In relation to the historical non-financial information for the year ended 31 March 2008 which is
disclosed pursuant to clause 6(1) of the Requirements, we have undertaken procedures to provide
reasonable assurance that the amounts and disclosures in reports MP1, MP2 and MP3 have been:

e compiled in accordance with guidance issued pursuant to the Requirements; and
e calculated based on the source data provide by Horizon Energy Distribution Limited. We have
not performed audit procedures on the source data.
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INDEPENDENT ASSURANCE REPORT ON DISCLOSURE INFORMATION
To the Directors of Horizon Energy Distribution Limited

Basis of Examination - Prospective non-financial information included in report MP3

In respect of disclosures of prospective financial and non-financial information, disclosed pursuant
to clauses 7(5) and 6(1) of the Requirements, we conducted the engagement in accordance with
the International Standard on Assurance Engagements 3400: The Examination of Prospective
Financial Information (ISAE 3400). Where relevant, we have applied the principles of ISAE 3400 to
the disclosure of prospective non-financial information.

Relationship and Interests

We have no relationship with or interests in Horizon Energy Distribution Limited other than in our
capacities as auditors of the financial statements, independent accountants providing an assurance
opinion on the disclosure information, auditors of the threshold compliance statements prepared
pursuant to the requirements of the Commerce Act (Electricity Lines Thresholds) Notice 2004 and
under the Companies Act 1993, and in the provision of other professional advisory services. We
are not aware of any relationships between our firm and Horizon Energy Distribution Limited that, in
our professional judgment, may reasonably be thought to impair our independence.

Opinions
Unqualified Opinion
We have obtained all the information and explanations we have required. In our opinion:

e the disclosure information for the financial year ended 31 March 2008 complies with the
Requirements; and

e proper records to enable the complete and accurate compilation of the disclosure information
have been kept by Horizon Energy Distribution Limited.

Historical financial information included in reports FS1, FS2, FS3, AV1, AV2, AV3, AV4, MP2,
MP3 and AM1

In our opinion, having made all reasonable enquiry, to the best of our knowledge the historical
financial information set out in the disclosure information in reports FS1, FS2, FS3, AV1, AV2, AV3,
AV4, MP2, MP3 and AM1 has been presented in all material respects in accordance with the
Requirements.

Historical non-financial information included in reports MP1, MP2 and MP3

In our opinion, having made all reasonable enquiry, to the best of our knowledge the historical non-
financial information included in reports MP1, MP2 and MP3 relating to the year ended 31 March
2008 in accordance with clauses 7(5) and 6(1) of the Requirements has been:

a) compiled in accordance with guidance issued pursuant to the Requirements; and
b) calculated based on the unaudited source data provide by Horizon Energy Distribution Limited.
We have not performed audit procedures on the source data.
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INDEPENDENT ASSURANCE REPORT ON DISCLOSURE INFORMATION
To the Directors of Horizon Energy Distribution Limited

Prospective non-financial information included in report MP3

In our opinion, having made all reasonable enquiry, to the best of our knowledge the prospective
non-financial information included in report MP3 in accordance with clause 6(1) of the
Requirements has been:

a) presented on a basis consistent with the regulatory accounting or technical measurement
requirements used for disclosures for the 31 March 2008 financial year; and

b) calculated based on the unaudited source data provide by Horizon Energy Distribution Limited.
We have not performed audit procedures on the source data.

The assurance engagement was completed on 22 May 2009 and our unqualified opinions are
expressed as at that date.

&N&A@ MC@QQLX

PricewaterhouseCoopers Auckland
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