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1. Introduction

These Information Disclosure documents are submitted by Horizon Energy Distribution Ltd
pursuant to subpart 3 of Part 4A of the Commerce Act 1986 in accordance with:

- The Electricity Information Disclosure Requirements issued 31 March 2004,
consolidating all amendments to 31 October 2008,
- The Electricity Distribution (Information Disclosure) Requirements 2008,

- The Electricity Information Disclosure Handbook (as amended 31 October 2008),
and

- The Handbook for Optimised Deprival Valuation of System Fixed Assets of
Electricity Lines Businesses (30 August 2004)
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1,970

General Management, Administratio:
2,301

Routine and Preventative Maintenal

Select one

Select one

Select one

Select one

Select one

Select one

Select one

FS1 ref 22

Other Income

A long running legal dispute related to electricity
supply was resolved in the favour of Horizon Energy
during the 2009 regulatory period which has inflated
earnings by $1.5 million. This has caused the 2009
Regulatory Income and 2009 Return on Assets to be
above the normal historical returns for our network.

FS1 (c) |ref 93
ref 96

Material ltem 1
Material ltem 2

1,970
2,301

For Salaries and Wages
For System Maintenance
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FS2

ref 11

All Capital Expenditure on System Fixed Assets has been included
in the “Asset Relocations”category. Under the Transitional Provisions,
the primary purpose allocations are not required in the current year.
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Changes in Asset Register Information

In 2008 the principal change to the asset register information related to changes in the classification
of some terrain assets from "Rural" to "Rugged"”. This terrain class had a different multiplier

as these assets are more expensiwve to install due to the terrain in which they are located.

The change in terrain classification arose from better information being available from GIS

modelling undertaken by Horizon Energy. Because of constant improvements in information produced,
there has been a further adjustment to the terrain values. Terrain asset changes has

reduced slightly by $ 171,000.

With further analysis taking place prior to the 2009 Information Disclosure process, the adjustments
made to the asset register are as follows:

r

$000
Net Lost Assets (141)
Terrain Asset Changes (171)
Net decrease due to changes
in asset register information (312)
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MP1 The transformer capacity this year does not include spare
transformers held at the site whereas they were
included in the 2008 disclosures.
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2009

6 7

167 174
Not defined|  Not defined 3.87% 4.03%
Not defined|  Not defined .
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12,691

27,762

MP2

ref 39

The return on investment (ROI) has increased significantly in 2009 compared
with 2008. This is primarily due to the resolution of a legal dispute which is in line
with the comment made in the note to the FS1 schedule. If this award did not
materialise, the ROl would have been 9.37%.
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kVA based breakpoints
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24/08/2009

Horizon Energy

2009
- 134 134 134 134 134
- 1,481 926 1,406 806 306
- 2,213 1,908 1,448 1,018 728
- 1,378 1,745 1,395 1,536 2,981
2,978 39 39 39 39 39
2,978 5,245 4,752 4,422 3,533 4,188
- 757 764 770 776 783
- 858 869 879 889 899
- 553 558 563 567 572
- 2,168 2,190 2,212 2,233 2,254
2,978 7,413 6,942 6,634 5,766 6,442
312 350 350 350 350 350

The subtotal for 'Capital Expenditure on asset management' values for 2010 (year 1) is as presented in
the 2009-2019 Asset Management Plan. How ever, the note attached explains a revised version of the

2010 values.

An agreement exists betw een Horizon Energy, the local Trust and the 3 District Councils for the

undertaking of a regular undergrounding program.

Not defined

Not defined

Not defined

Not defined

2,978

Not defined

2,978

Not defined

Not defined

Not defined

Not defined

2,978

Not defined

Not defined

The above tables do not contain any figures relating to "Actual for Current Financial
Year" for "Operational Expenditure on asset management" as Horizon Energy has taken
the exemption available for report FS1 line 42 which is the basis for the values in this
report. The total operational expenditure for the 2008/2009 year as per schedule FS1 is

$7,003,000.
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Note to Report AM1

Subsequent to the publication of the 2009 AMP the Group has refined its estimate of capital expenditure during its
2010 annual budgeting process. The budgeted information is presented below.

Revised 2009-2010 Capital Expenditure

| ~ 3

Capital Works 53

> &
Customer Connection 525
System Growth 718
Reliability, Safety and Environment 1,891
Asset Replacement and Renewal 1,506

Asset Relocations -
Subtotal - Capital Expenditure on asset management 4,639
Owerhead to Underground Conversion Expenditure 312
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RELATED PARTY TRANSACTIONS

YEAR ENDED 31 MARCH 2009

The following transactions were carried out with related parties:

Transactions between the Parent and Horizon Energy Investments Limited

Horizon Energy Distribution Limited "Line Business" consists of line activities conducted in Horizon
Energy Distribution Limited and its 100% owned subsidiary Horizon Energy Investments Limited.
Horizon Energy Distribution Limited "other Business" consists of other or non-line activities conducted in
Horizon Energy Distribution Limited and its 100% owned subsidiary Horizon Energy Investments Limited.

The following services are purchased by the Parent on an arms length basis at commercial terms and
conditions that are available to third parties. Each contractis negotiated on a cost-plus basis.

2009
d $000
Horizon Energy Investments Limited
Construction of
- Subtransmission 25
- Transformers 590
- Distribution Substations 130
- Zone Substations 33
- Low voltage reticulation 273
- Distribution & LV Lines 255
- Switchgear 121
- Distribution & LV Cables 440
- Other System Fixed Assets 7
- Line Maintenance Projects 1,689
3,563
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| TRANSITIONAL PROVISIONS |

2009 2008 2007 2006 2005

System Length (km)

110 kV - - - - -
33 kV 178 181 181 180 180
11 kV 1,617 1,610 1,666 1,694 1,679
SWER 63 63 - - -
400 Volt 484 488 561 529 534

Circuit Length - Overhead (km)

110 kV - - - - -
33 kV 175 178 178 177 177
11 kv 1,446 1,449 1,512 1,533 1,533
SWER* 63 63 - - -
400 Volt 225 228 276 242 271

* SWER voltage was inclulded in the 11kV category for 2005 to 2007 disclosures

Circuit Length - Underground (km)

110 kV - 0 - - -

33 kv 3 3 3 3 3
11 kv 170 161 154 161 146
400 Volt 260 260 285 287 263

2009 2008 2007 2006 2005
292,995 | 284,348 | 229,928 | 184,947 | 173,655

Transformer Capacity (kKVA)

2009 2008 2007 2006 2005
Direct Line Costs per kilometre $ 1834 ($ 1572($ 1,345|$ 430($ 929

Indirect Line Costs per Customer $ 129 (*$ 112($ 111|$ 78| $ 81

* Indirect Line Cost per Customer for 2008 has been restated from $ 202 to $ 112. This was due to
incorrect linking of cells from the working sheets.
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PRICEWATERHOUSE(QOPERS

PricewaterhouseCoopers
188 Quay Street

Private Bag 92162
Auckland, New Zealand
Telephone +64 9 355 8000
Facsimile +64 9 355 8001
www.pwc.com/nz

INDEPENDENT ASSURANCE REPORT ON DISCLOSURE INFORMATION
To the Directors of Horizon Energy Distribution Limited

We have examined the attached reports (“the disclosure information”), which relate to disclosure
information prepared by Horizon Energy Distribution Limited for the year ended 31 March 2009 and
dated 24 August 2009 for the purposes of information requirements set out in clauses 3, 4(1), 6(1)
and 7(5) of the Electricity Distribution (Information Disclosure) Requirements 2008 (“the
Requirements”). In this report the attached reports are called “the disclosure information”.

Directors’ Responsibilities

The Directors are responsible for preparing disclosure information which complies with the
Requirements.

Responsibilities of the Independent Accountant

Itis our responsibility to express an independent opinion on the disclosure information and report
our opinion to you.

Basis of Examination - Historical financial information included in reports FS1, FS2, FS3,
AV1, AV2, AV3, AV4, MP2, MP3 and AM1

We conducted the engagement in accordance with the New Zealand Institute of Chartered
Accountants International Standard on Assurance Engagements (New Zealand) 3000:
Assurance Engagements Other than Audits or Reviews of Historical Financial Information.

Our procedures included examination, on a test basis, of evidence relevant to the historical
amounts and disclosures contained in reports FS1, FS2, FS3, AV1, AV2, AV3, AV4, MP2, MP3 and
AM1 of the disclosure information.

It also included an assessment of the significant estimates and judgements, if any, made by
Horizon Energy Distribution Limited in the preparation of the disclosure information.

We planned and performed our examination of the disclosure information so as to obtain all the
information and explanations which we considered necessary, including for the purpose of
obtaining sufficient evidence to give reasonable assurance that the disclosure information has been
prepared and presented in accordance with the Requirements in all material respects. In forming
our opinion we also evaluated the overall adequacy of the presentation of supporting information
and explanations in the disclosure information.

Basis of Examination - Historical non-financial information included in reports MP1, MP2
and MP3

We conducted the engagement in accordance with the New Zealand Institute of Chartered
Accountants International Standard on Assurance Engagements (New Zealand) 3000:
Assurance Engagements Other than Audits or Reviews of Historical Financial Information.

In relation to the historical non-financial information for the year ended 31 March 2009 which is
disclosed pursuant to clause 6(1) of the Requirements, we have undertaken procedures to provide
reasonable assurance that the amounts and disclosures in reports MP1, MP2 and MP3 have been:
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INDEPENDENT ASSURANCE REPORT ON DISCLOSURE INFORMATION
To the Directors of Horizon Energy Distribution Limited

e compiled in accordance with guidance issued pursuant to the Requirements; and
o calculated based on the source data provide by Horizon Energy Distribution Limited. We have
not performed audit procedures on the source data.

Basis of Examination - Prospective financial and non-financial information included in
reports MP3 and AM1

Our work has been limited to assessing whether the information has been presented on a basis
consistent with the regulatory accounting or technical measurement requirements used for
disclosures for the financial year ended 31 March 2009 and the immediately preceding financial
year, and that the information has been calculated based on source data provided by the company,
whilst acknowledging it is likely that actual results will vary from those forecasted, since anticipated
events frequently do not occur as expected (and those variations may be significant). We have not
performed audit procedures on the source data.

Relationship and Interests

We have no relationship with or interests in Horizon Energy Distribution Limited other than in our
capacities as auditors of the financial statements, independent accountants providing an assurance
opinion on the disclosure information, auditors of the threshold compliance statements prepared
pursuant to the requirements of the Commerce Act (Electricity Lines Thresholds) Notice 2004 and
under the Companies Act 1993, and in the provision of other professional advisory services. We
are not aware of any relationships between our firm and Horizon Energy Distribution Limited that, in
our professional judgment, may reasonably be thought to impair our independence.

Opinions
Unqualified Opinion
We have obtained all the information and explanations we have required. In our opinion:

o the disclosure information for the financial year ended 31 March 2009 complies with the
Requirements; and

e proper records to enable the complete and accurate compilation of the disclosure information
have been kept by Horizon Energy Distribution Limited.

Historical financial information included in reports FS1, FS2, FS3, AV1, AV2, AV3, AV4, MP2,
MP3 and AM1

In our opinion, having made all reasonable enquiry, to the best of our knowledge the historical
financial information set out in the disclosure information in reports FS1, FS2, FS3, AV1, AV2, AV3,
AV4, MP2, MP3 and AM1 has been presented in all material respects in accordance with the
Requirements.

Historical non-financial information included in reports MP1, MP2 and MP3

In our opinion, having made all reasonable enquiry, to the best of our knowledge the historical non-
financial information included in reports MP1, MP2 and MP3 relating to the year ended 31 March
2009 in accordance with clause 6(1) of the Requirements has been:

a) compiled in accordance with guidance issued pursuant to the Requirements; and
b) calculated based on the unaudited source data provided by Horizon Energy Distribution
Limited. We have not performed audit procedures on the source data.
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INDEPENDENT ASSURANCE REPORT ON DISCLOSURE INFORMATION
To the Directors of Horizon Energy Distribution Limited

Prospective financial and non-financial information included in reports MP3 and AM1

In our opinion, having made all reasonable enquiry, to the best of our knowledge the prospective
financial and non-financial information included in reports MP3 and AM1 in accordance with
clauses 6(1) and 7(5) of the Requirements has been:

a) presented on a basis consistent with the regulatory accounting or technical measurement
requirements used for disclosures for the 31 March 2009 financial year; and

b) calculated based on the unaudited source data provided by Horizon Energy Distribution
Limited. We have not performed audit procedures on the source data.

The assurance engagement was completed on 25 August 2009 and our unqualified opinions are
expressed as at that date.

)
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PricewaterhouseCoopers Auckland



CERTIFICATE FOR DISCLOSED INFORMATION
Pursuant to Requirements 11(1)

We, ROBERT TAIT and JOHN McDONALD, directors of HORIZON ENERGY
DISTRIBUTION LIMITED certify that, having made all reasonable enquiry, to the best of our
knowledge, the following attached audited information of HORIZON ENERGY
DISTRIBUTION LIMITED prepared for the purposes of requirements 3, 4, 6 and 7(5) of the
Commerce Commission’s Electricity Distribution (Information Disclosure) Requirements
2008 complies with those requirements:

(i) Report FS1: Regulatory Profit Report;

(ii) Report FS2: Regulatory Asset and Financing Report;

(i)  Report FS3: Regulatory Tax Allowances Report;

(iv)  Report AV1: Annual Regulatory Valuation Roll-Forward Report;

(v)  Report AV2: Valuation Disclosure by Asset Class (for System Fixed Assets);
(vi) Report AV3: System Fixed Assets Replacement Cost Roll-Forward Report;
(vii) Report AV4: Merger or Acquisition Regulatory Asset Base Disclosure;

(viii) Report MP1: Network Information Report;

(ix) Report MP2: Performance Measures Report;

(x)  Report MP3: Price and Quality Report; and

(xi) Report AM1: Expenditure Forecasts and Reconciliation.

Date: - U day of [ )\ Y- ) .S 4 2009

JOHN McDONALD
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